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AN ADQREFS BY FONGRES SHAN ﬁAX BﬁUCUS FOR THE fHSS8ttAKIHAMS

-ELQRE%GE—H9¥E£ RISSOLLA, EGNTANA DLTOBER 24, 1978
MOMMM&cﬂub ﬁemwa

THANK YOU VERY MUCH.
N KNOW THAT (N A GROUP LIKE THIS, THERE ARE tND!ViEUALS

Hakﬁa Qﬁaqy Chib

| -WITH 4 LOT, OF D!FFERENT INTERESTS. BUT THERE IS ONE THING THAT

AFFECTS ALL OF YOU, AMD THAT'S THE TAX BURDEN, . . _
{ twTEnD TO TALK TO. YOU TODAY ABOUT TAX CUTS. BuT. FIRSTJ
I M bOINb TD DISCUSS EUTTING EQVEREﬁENT SPENDING, :

g YQU'KHOW; THE THO HAVE 10° rg'ﬁAﬂu"xﬁ*ﬁgﬁﬁ““WGE?aﬁraﬁarEEY,-A?"“*

N POLITiCSg THEY ! émariﬁsa DON'T, - oo
.+ BOTR THE HOUSE AND SENATE RECENTLY &PPROVED LANDHARK TAX
LEGTSLATION, THIS NUNN AMENDMENT A3 SIMILAR TO THE Ahaaxcan

- TAX Repuctiom PLan |- z&raoauasa“EAaLzsR IN THE Housa

CAND THIS 1S fR!T!LALLY IHPDRTA%T .- THE TAX CUT s f;gg 70

-;SPENb:Nb fUTét THE NUNN ?Rgpaeé; %QULQ HAVE GIVEN YOU A O _

" PERCENT TAX: Byt 0VER‘$’YEARb; BUT 1T AL30 WOULD HAVE RﬁsuLTED
TN A BALANCED BUDGET BY 1382, [T WOULD HAVE REDUCED FEDERAL
SPENDING FROM 22 PERCENT oF THE GRoss Navienan Propuct 1o 18 1/2

;PhRLEﬁT‘ - B ‘y

\

CINTEND T KEEP ?JRK!N@ FOR

o o

THE HUNNAHENDHENT' CALLED FOR' A $142 BULLION TAX cuT.' BUT o P

L
o~ .

Evaﬁvaaa¥ WANTS THFXR TAXES. PﬁT T%ﬂ? [INCLUDES #E, AND .. .

ANQ REFQPM Taxgbf Bur TH{ LE }N vzéﬁ THERE IS A IEﬂQEﬁCY}

FORI?DL‘TIP}ANS ™ ABANDQN REAESN A%ﬁ LG@IC ALTOBETSE%; e:f"‘; ‘U‘,‘

lAs
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| A cASE IN POINT 15 THE KEMp-RoTH pROPOSAL. AS YOU KNOW,
THIS IS A PROMISE TO CUT TAXES BY 33 PERCENT OVER A 3-YEAR
PERIOD, BUT IT DOES NOT REQUIRE ANY CUTS IN FEDERAL SPENDING,
THIS 1S A SURE=FIRE RECIPE TO WIN vOTES. IF | pIpN'f?T
KNOW SOMETHING ABOUT THE REALITIES OF CongRess, !'D SUPPORT a
90 PERCENT CUT IN TAXES OVER A 3-YEAR PERIOD,
" UNFORTUNATELY, THE RESULT WOULD BE AN ENORMOUS DEFICIT,
- IN FAcT, THE EDITORS OF BUSINESS WEEK ESTIMATED THAT Keme-RoTH
-€0ULD LEAD Te A $109 BILi!ONZQEFSQST AND- AN- ExPLosxeﬁ~1ﬁ~~%~~*4 e
INFLATION. | | o
I'VE ONLY VOTED AGAINST GA/EPROPOSAL TO REDUCE INDIVIDUAL -
TAX RATES ONCE IN MY LIFE == AND THAT WAS Kemp-RoTH, |
SPENT WEEKS sTssyxée THAT PROPOSAL.

My concLusion wWas THAT GRP wouLD HAVE To GRow 20 PERCENT
ABOVE ‘NORMAL TO GENERATE ENOUGH NATIONAL [NCOME TO RECOUP
REVENUE LOSSES. AND THAT WOULD REQUIRE ENORMOUS INCREASES IN
EQUIPHENT AND ADDITIONAL LABOR THAT S JUST HOT AVAILABLE,

I Think HERB STEIN, WHO WAS "RIcHARD NiXON'S CHAIRMAN OF
EconNOMIC ADVISORS SUMMED IT 4P BEST. STEIN SAID:

'”IT MAY. TURN OUT THAT SUCH A TAX CUT HOULD RAISE
REVENUE, JUST ASTIT MAY TURN OUT THAT %HERE 18 HQEAN oy
LIFE ON MARS, BUT | WOULD NOT INVEST MUCH IN A 7
McDONALD'S FRANCHISE OM THAT PLANET, AND | ﬁeaunw T
BET THE NATION'S ECONOMY ON THE ASSUMPTION THAT THE
TAX GUT WILL [NCREASE REVENiES,” I
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Page 3
what I am ﬁfyinq to polot out is that proposzals to

ocut taxas should be accompanied by s30lid propnszals to cut

'spanding. And I'd 1ike to talk for just a couple of minutes

about some of my proposals to cut @pendinq.

‘When I First went to Washington and became a member

" of the Appropriations Committea, I ataft@d taking walks down

through the fedaral agancié& unannouncsd. Tha bureaucrats

were:regl.su:@rissé to sge we. I gness qpt ve:y many,

‘)

B

Fongressrﬁ@n do that. Yo

I was appalled not only by the size of the bureaucracy.

~but'by,the waste that [ found.

I 4id some investigating and found out that the
faderal goveranment consists of eleven cabinet leve)l departments,
plus 44 independent ageﬂcies¥ plus 1, 240 advisory boards,

......

cummitteea. oonmmissions, and ﬂauncxisk

o federal

35 There are something like 1200 aizieréﬁtf§panding
programg. hnd the shocking thing ls thaw BOO are permanently
authorized. That means they nevar comg up for review or
recoasid@rarlan by Congress.
' . : attachaﬁ tﬁg E;rét @un»set amendmﬁnt that hjd av&r
been put on a Haus@ b;ile E sun=-get prcf;si@a gpecifles thaw
a program will go oug of business aut&maticaliy afte: 3 ce:ﬁaxni
pariocd of time. And I'm convineed that avary programn should be
subject EOo sun=-get.

In 1873, Congressman Blanchard and I introduced & biil

wa ralled ﬁhe_&awafﬁﬁane~sﬁenamy and Spending Reform Act, That

bill divided sll federal programs into flve groups. Baeh year,
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el STHE! AG E%“%E%%; Tﬁé2f$w%%¥ Z?% fﬁVEE??Eé?§§G THE GE%ERAL szav.g
R %Eﬁiﬂi&?%éfrﬁéa; Tar ABENGY 18 w&$?¥¥3 AT ngs? 3600 miLL1oN

GF YQUP TAX. 3&&&&?* EVE%E fﬁéfg-

o
......

BY FEDERAL ﬁsgacz£3, TH T KIND OF ég?;vgfv SUCH A3 A POST

OFFICE CAMPAIGN TO INCREASE LETTER WRITING EVEN THOUGH THEY

WERE LOSING ﬁ@%é?’é§“§VESE‘LETTER MATLED, COSTS MILLIONS.

B

L3




BUDGET R

EQU

oo THE

ESTS: -

RIAT10KS

AMENDMENTS

Ko

TaxrAYERS: INTON: ANALYSS: OF SPENDING. VOTES

WAS 1N, THE! TOR,:10 /RERCENT .OF. THE. MOST FRUGAL

TN




	University of Montana
	ScholarWorks at University of Montana
	10-24-1978

	Helena Rotary Club
	Max S. Baucus
	Let us know how access to this document benefits you.
	Recommended Citation


	tmp.1537916084.pdf.kOpTK

