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SPEECH BY SENATOR MAX BAUCUS
MONTANA AFL-CIO CONVENTION

"HARNESSING THE WINDS oF CHANGE”

INTRODUCTION

THANKS, AND HELLO To JIM (MurrYy), Don

(JUDGE), AND OTHER FRIENDS «ss.

SIXTY-SIX YEARS AGO TODAY, FRANKLIN DELANO
ROOSEVELT COMPLETED HIS FIRST CAMPAIGN SWING
THROUGH MONTANA. HE WAS RUNNING FOR VICE

PRESIDENT AGAINST THE HARDING/HOOVER TICKET.

THOSE WERE THE ROARING TWENTIES, WHEN THE
STOCK MARKET WAS SOARING AND WALL STREET

SPECULATORS WERE RAKING IN MILLIONS.

But FDR UNDERSTOOD THAT ECONOMIC DEVELOPMENT

IS ABOUT MORE THAN JUST EASY PROFITS FOR THE

PRIVILEGED FEW.

IT's ABOUT PEOPLE



IT's ABOUT JOBS.

[T’s ABOUT A DECENT STANDARD OF LIVING FOR

WORKING MEN AND WOMEN.

THESE THINGS ARE AS IMPORTANT TODAY THEY WERE

IN THE 1920s.

IT’s FINE FOR PRESIDENT REAGAN TO CROW ABOUT

THE STOCK MARKET AND CORPORATE BALANCE SHEETS.
BuT, WHETHER HE KNOWS IT OR NOT, THIS

COUNTRY'S ECONOMIC FOUNDATION IS CRUMBLING

BENEATH OUR FEET.

THE TrRADE CRISIS

IN MANY WAYS, THE ECONOMIC PROBLEM COMES DOWN

TO INTERNATIONAL TRADE.

LAST WEEK, YOU SENT ME A "TRADE BASKET.” It
WAS FILLED WITH AMERICAN PRODUCTS, L1KE WHEAT,
LUMBER, AND COPPER WIRE, THAT FACE FI1ERCE FOREIGN

COMPETITION.



THAT TRADE BASKET SYMBOLIZES WHAT | BELIEVE
IS THE GREATEST CHALLENGE OUR COUNTRY HAS FACED

SINCE WorLD WAR II: THE TRADE CRISIS.

THIS YEAR, OUR TRADE DEFICIT WILL HIT $170

BILLION.

For EVERY $2 worRTH oF U.S. 600DS GOING OUT,

$5 WORTH OF FOREIGN GOODS WILL BE COMING IN.

TRADE SENSITIVE INDUSTRIES LIKE AGRICLUTURE,
MINING, FOREST PRODUCTS, AND MANUFACTURING ARE
SLIDING INTO A RECESSION, DRAGGING COMMUNITIES AND

ENTIRE REGIONS DOWN WITH THEM-.
AND MILLIONS OF JOBS HAVE BEEN LOST.
YOUR LEADERSHIP UNDERSTANDS THIS. As JIM
ToLD THE WETA CONFERENCE THREE WEEKS AGO, “WE
SIMPLY CANNOT SIT BACK AND WATCH THE EROSION OF
THE ECONOMIC BASE OF THIS COUNTRY.”

[T'S TIME TO FIGHT BACK.

But WE’VE HAVE TO FIGHT BACK ON TWO FRONTS.



WE HAVE TO ATTACK UNFAIR FOREIGN TRADE

PRACTICES.

AND WE ALSO HAVE TO RESTORE AMERICA’S LEAD IN

BASIC ECONOMIC PRODUCTIVITY.

TRADE LAW REFORM

THE FIRST STEP IS ATTACKING UNFAIR FOREIGN

TRADE PRACTICES.

FOR YEARS, AMERICA HAS PLAYED THE PATSY.

WE HAVE NAIVELY TRIED TO ACHIEVE FREE TRADE

BY EXAMPLE.

BuT OTHER COUNTRIES HAVEN'T FOLLOWED OUR
EXAMPLE. THEY'VE PROTECTED THEIR OWN MARKETS AND

SUBSIDI ZED THE INVASION OF OURS.

JAPAN BLOCKS OUR BEEF EXPORTS-.

CANADA FLOODS OUR MARKET WITH SUBSIDI ZED

LUMBER.



THE LIST GOES ON AND ON-.

A FEW WEEKS AGO | LEARNED ABOUT A MONTANA
CEMENT PRODUCER WHO SUBMITTED THE LOW BID ON FOR A
PROJECT UP IN ALBERTA, BUT WAS REJECTED BECAUSE HE
WASN’'T CANADIAN. I’'VE INTERVENED IN OTTOWA, AND I

THINK WE CAN TURN THAT ONE AROUND.
BUT ENOUGH IS ENOUGH.

AMERICAN INDUSTRY CAN SLUG IT OUT WITH

ANYBODY, BUT NOT WITH ONE HAND TIED BEHIND ITS

BACK.
THAT'S WHERE THE TRADE LAWS COME IN.

OUR TRADE LAWS ARE SUPPOSED TO MAKE SURE THAT
AMERICAN COMPANIES AND FOREIGN COMPANIES PLAY BY
THE SAME RULES. BUT IN FACT, THE TRADE LAWS ARE

RIDDLED WITH LOOPHOLES AND HAVEN'T BEEN ENFORCED.

AT THE BEGINNING OF THIS CONGRESS, | WORKED
WITH YOUR WASHINGTON REPRESENTATIVES TO WRITE THE

“TRADE LAW MODERNI ZATION ACT,” WHICH CLOSES



LOOPHOLES AND CRACKS DOWN ON UNFAIR FOREIGN TRADE

PRACTICES.

SIX MONTHS AGO, THE HOUSE PASSED A TRADE BILL

THAT INCORPORATES MANY OF OUR IDEAS-.

THE BILL HAS BEEN SENT OVER TO THE SENATE

FinaNnce COMMITTEE.

I'Mm oN THAT CoMMITTEE. WE'VE HELD ABouT {0
DAYS OF HEARINGS. WEVE GONE OVER THE BILL WITH A

FINE-TOOTH COMB.

BuT THE REPUBLICAN LEADERSHIP OF THE
COMMITTEE STILL WON'T BRING THE BILL UP FOR A

VOTE.
FRANKLY, THEY'RE STALLING.

AND DOWN AT THE WHITE House, PRESIDENT REAGAN
CALLS EVERY SINGLE TRADE BILL PROTECTIONIST. HE
SEEMS TO HAVE TAKEN HIS TRADE POLICY FROM THE LINE
IN AN oLD MARX BROTHERS MOVIE: “WHATEVER IT IS,

['M AGAINST 1T.”



.

WELL, LET ME TELL YoU SOMETHING .

HE'S NOT GETTING OUT OF THIS ONE SO EASY.

MEANINGFUL TRADE LAW REFORM IS LONG OVERDUE.

AND WE'RE GOING TO GET IT.

LAST week, SENATOR LLoYD BENTSEN AND I PER-
SUADED ALL 47 SENATE DEMOCRATS TO ISSUE A

STATEMENT CALLING FOR ACTION ON A TRADE BILL THIS

YEAR .

IF WE CAN'T CONVINCE THE REPUBLICANS ON THE
FINANCE COMMITTEE TO COOPERATE, WE'LL TAKE TRADE

REFORM STRAIGHT TO THE SENATE FLOOR-.

AND THEN, WE'LL LET THE CHIPS FALL WHERE THEY

MAY.

INCREASING PRODUCTIVITY

BUT ATTACKING UNFAIR FOREIGN TRADE PRACTICES

IS ONLY PART OF THE PROBLEM.



To KEEP AMERICA® ON TOP FOR THE LONG HAUL,
WE HAVE TO INCREASE QUR ECONOMIC PRODUCTIVITY
FASTER THAN OUR FOREIGN COMPETITORS INCREASE

THEIRS.

BUT THAT HASN'T BEEN HAPPENING.

SINCE 1960, AMERICA’'S ANNUAL PRODUCTIVITY

GROWTH RATE HAS BEEN 2.7%.

SOUNDS PRETTY GOOD-.

But BRITAIN, FRANCE AND GERMANY HAVE IN-

CREASED THEIR PRODUCTIVITY EVEN FASTER, AND JAPAN

HAS INCREASED ITS PRODUCTIVITY ALMOST THREE TIMES

FASTER.

WE'VE 6OT TO TURN THIS TREND AROUND-

IN THE END, WE HAVE TO COMPETE OUR WAY OUT OF

THE TRADE DEFICIT, BY ACCELERATING OUR

PRODUCTIVITY.



DoN'T GET ME WRONG. IN SOME CIRCLES, THE
WORD “PRODUCTIVITY” IS A CODE WORD FOR BUSINESS

TAX BREAKS, DEREGULATION, AND UNION-BUSTING.

WHAT PRODUCTIVITY REALLY MEANS IS GIVING
AMERICAN WORKERS THE WEAPONS TO COMPETE IN A

CHANGING, HIGH=TECH WORLD-.
SO HOW DO WE INCREASE PRODUCTIVITY?

WE INCREASE PRODUCTIVITY BY IMPROVING

EDUCATION .

OuR KIDS ARE GOING TO NEED HIGH-TECH SKILLS
TO COMPETE IN THE FAST-PACED JOB MARKET OF THE
1990s. But THE AVERAGE JAPANESE 17-YEAR OLD KNOWS
TWICE AS MUCH MATH AS THE AVERAGE AMERICAN 17-YEAR

oLD-.

SO INSTEAD OF SPENDING $100 MILLION TO
FINANCE A WAR IN CENTRAL AMERICA, WE SHOULD BE
PUTTING MORE COMPUTERS IN OUR CLASSROOMS AND

PAYING TEACHERS A DECENT WAGE-.

WE ALSO INCREASE PRODUCTIVITY BY INCREASING

SAVINGS RATES-
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To PRODUCE MORE JOBS, AMERICAN COMPANIES
NEED LOW-INTEREST CAPITAL. [F WE IMPORT THAT
CAPITAL FROM OVERSEAS, IT DRIVES UP THE VALUE OF
THE DOLLAR AND MAKES IMPORTS CHEAPER. WE'VE GOT
TO RAISE OUR CAPITAL HERE AT HOME, BY ENCOURAGING

MORE SAVING.

So SHOULD BE DOING A LOT MORE TO EXPAND

PENSION PLANS AND IRAs.

WE ALSO INCREASE PRODUCTIVITY BY GIVING

WORKERS MORE FLEXIBILITY.

——

SOCIETY IS CHANGING, AND THE WORKPLACE MUST

CHANGE ALONG WITH IT.
AN EXAMPLE 1S THE TWO-EARNER FAMILY.
WE'RE THE ONLY MAJOR COUNTRY THAT DOESN'T
GUARANTEE ONE PARENT THE RIGHT TO SPEND TIME AT

HOME WITH A NEW CHILD AND THEN RETURN TO WORK.

OuR FAILURE TO PROTECT PARENTS RIGHTS 1S BAD

SOCIAL POLICY. IT FORCES MANY FAMILIES TO CHOSE



..11_

BETWEEN GETTING AHEAD ECONOMICALLY AND SPENDING

TIME WITH THEIR KIDS.

BuT 1T's ALSO BAD ECONOMIC POLICY, BECAUSE IT
PREVENTS MILLIONS OF TALENTED WOMEN FROM REALI! ZING

THEIR FULL ECONOMIC POTENTIAL.

FINALLY, WE INCREASE PRODUCTIVITY BY IMPROV~.

ING THE RELATIONSHIP BETWEEN MANAGMENT AND L ABOR.

AMERICAN MANAGERS CONTINUE TO SEE LABOR AS
JUST ANOTHER VARIABLE COST. T[HEY WILL SACRIFICE
WAGES AND WORKERS BEFORE THEY’'LL SACRIFICE A

QUARTERLY EARNINGS REPORT.

BuT TAKE A LOOK AT THE OTHER COUNTRIES THAT
HAVE BEEN CATCHING UP TO US. THEY TAKE A DIF-

FERENT APPROACH. THE SEE LABOR AS A LONG-TERM

ASSET. THEY BUILD TRUST AND GIVE WORKERS A STAKE

IN THE OPERATION.

[T WORKS THERE, AND IT CAN WORK HERE.
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CBWL\US;OJ\

SO WE HAVE TWO TASKS AHEAD.

FIRST, WE HAVE TO OUT-MUSCLE THE SENATE
REPUBLICANS AND PRESIDENT REAGAN, SO THAT WE CAN

PASS A TOUGH TRADE REFORM BILL -
THAT WON'T BE EASY.
AND WE'LL NEED YOUR HELP.

EVEN IF WE SUCCEED, WE'LL HAVE ANOTHER TASK.
WE HAVE TO INCREASE LONG=-TERM AMERICAN

PRODUCTIVITY.

AND THAT WILL BE A GREAT CHALLENGE, REQUIRING

FUNDAMENTAL CHANGES IN THE WAY WE OPERATE.

BUT AFTER ALL, MEETING CHALLENGES IS WHAT

MONTANA IS ALL ABOUT.

As FDR WROTE ON THE NIGHT BEFORE HE DIED,
“THE ONLY LIMIT TO OUR REALIZATION OF TOMORROW
WILL BE OUR DOUBTS OF TODAY. -LET US MOVE FORWARD

WITH STRONG AND ACTIVE FAITH.”

TN Sou.
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Franklin D.. Roosevelt, vice presi-

‘}in dential nominee of the democrtic

‘party will be the guest of Helena
this evening ‘and will deliver-an ad-
dress on the issues of thé campaign
at the my Auditorium promylly at

o'clock. /“All “arrangements ; have
been completed for his reception and
entertainment and for the handling
of the large crowd which is expected
to be present to hear the speaker

are 3 week ago.
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ue' of the|-
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crowds on his tour ‘which began over

Governor Samuel V. Stewart, who

will preside at the meeting thi¢ evens
ing. Governor Stewart accompanied
by W. W.: McDowell met the. dis-
tinguished guests at the state _line
yesterdzy mormng .and are- cscorung
h|m thronxh ‘the state.: ,

Roosevelt will bc entertaincd
at dmner at the  Broadwater hotel
this evening just. before the meeting
cpens, Following his address this
afternoon at ‘the-farmers’ picnic at]
Deer Lodge: whith _address. will be
non-political, Mr. Roosevelt and his
party will travel by- automobile over
the Priest” *Pass road ‘and will -be
met at lhc foot of the pass by -the
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in charge of that affair,
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P‘osmon' of Brntxsh 5
..on'Generdl: Wrangel.

London, ; Aug 17.2Premier . uoyd
George, in.a detafled reply lo the res~
quest of Leo K:meneﬂ of the Rusaian
mission {n London for an exact defial-
tion’ of Grelt Britaln's attitude-toward
Gonenl \Baron yw‘mnsel.. anti-bolshe-
vik' leader in".South” Russia, says that
the British’ ‘overnmen( never had the,
lutenuondo Getach? the Crlmn’ from
Ttusaia, of #ecure ity possession to Gen-
‘eral Yyirangel or ‘oncounxo Wrangel in
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‘Tinent..

T a- price onn:oal i wu ‘said,
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the.English trausport workers;’ tep-
resenting the { Council ‘of » Action® of
the British labor party; left for;Lon-

Qi(COE;i-n;led“on Page 8, C m“ 11),‘ :‘
Hope to Keep Coal
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By * Associated Preu,

~Washington, Apg: 17 5Active: stepa
to limit the pnces charged consum-
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country will be begunshortly b3 de-|
partment of'jumce, it was: und Aot
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WILL SUCCEED IN i
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- Warsaw, Aug 17. (By The Assoc

only report of the dclega!es was
‘that thej: party ¢ “had arnved in Mins
A ter-offensive was
launched oo t!h Warsaw front Mon-
" {day, under: |l3n,‘ludcnlnp of General
Puluski, as commander-in-chief.
Reds Driven Back.

On the northern front,
bolsheviki divisions are striking to-
ward the Vistula, as-part of the man-
euver -against? Wars:w and on the
{Warsaw frost it was anndunced to-
day .the ‘reds had- been dnven back
atseveral pomls P

Polish- movemenls, a:d:d by heav
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awaiting. news_from Minsk,” where the Polish peace delegates are tc
gotiate. with theirepresentatives of

the Russion. soviet government.’
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Poles are bringing into.play batt
placed ‘for ‘the capital’s ‘defense
and are awaiting completion of
arrfangements to' strike at the ‘s
forces with a rush of "artillery,
lowed by repeated infantry att:

.POL]SH SU(xESS VITAL
Pans, Atig. 17 -Tireless effort
the 'Poles—ta. push. batk the'inva
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