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W, CHATEMAE:T € wish e thamk e sxmmiseis for reserviag
a fow Biroios ior @ S0 et I mly present & siatsmeot in bekall
f Genlaced AV ereids [0 BRWETS! LA corh MOSLARS cumkeltiss,

1 fivst tastified on rhis svdject aB @ Semator Lo 1934,

The srpuaesis given thes are agally wliid ey, In fmer, in
wanh cages . hay 8o sven wove coupelling. Avgemenis <lited

e dneloded tha need to verGeam WS disiances in caees of
cR: geEay ) (i inere@eing pogulstiee ls cervade eliles] che growsdh
of commareial anrivity thrsughout Sgeters Nontana, cspoeislly in
iha tdeld af peiroisun; he lak of adopwts sorthegouth STORSe
poitaiion lo a8 area shers e priccipel suriace cerriexy vum
sast o wost and cowtern for gdequaie cemmcniqations for preposed
catlona! dofosss iastallalious.

Today, e dlscances confroming citiss with emergency ceses
is ne less graet. Commescial sntsrprises ave we lase depesdevt
fodgy on outelde enrces (G EPEEe PENIE of Tapid CrEREperiatiusn
of smployens. Cities vith cxpaded popolstioms - such a8 Glasguww -
ase 7o lose G smed ol siy ssrvies.

The lavk of gowd sorih-eouth tramaporiaiisn is just @8 aovie
@ in 1256, Asd swrious doubt hae beem cesi on tha fulvee of
mellrond sevvice thwoughont the svea. The Milweches Rall:uad has
peticioned to drop sassenger servies in Zasters Meontaue. esd the
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proposed merger of ihe Greal Rurthers and Pevilerw Pacific will
aimost covialaily bring showt @ further evrisdlmast ol servies,

Finaily, the boom Lr nacicwal defsnse sstiviiy in Zasters
Haoiend « Uk oxtend of which gowid st be mmglesd @ few years
ek - abos 1t faperative that we have flreiecless cvmmelca-
tions througlout ihe svea of the lusiallatiens. It is towe that
ihe milicary bas ite o alv Racililities. Bat the rapléd flew of
CopiTaclers, Bboosrirasters, apd wrkers ek adl forth Letween
the woil slted i epaily legoiiant o oux delense eflott. A8
you hoow, @ large part of this ectivity is omednivated wp ou the
“sigheline”.

At this patat, I wweld like to quote @@ eusept from the
1999 ruling of U GA3 to emtusd sevvice 1o the hisline. Dssens
tially. the same arpumec: was wded for servising Freatier's other

Puring the istevveming peried, litils hae Leppseed which
would vegata this lise of remsoning. If apyihing, a8 I howe slready
polmied out, the srgements fov sirlioe service ave swen sirowger .
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Gme segmant of the emcerpt Jdeale with subsidiss. In 1999,
secondiung to my figeres, 13 lecal sevvies csrviavs in the na~
tlon ware reselving over $36 mililen iv subsidics o8 determieed
by the GAB. Yer fiseal 1964, this figure {9 expectied to tetal
wore than §66 milllen,

1 do vot quarrel with the cemcep:t of sid to csvriers which
service the mere remoie aress of sur sowmtry, The federval goverv~
mant has tyaditionally extended aid to all forme of commercial
Lranspor taklen  (vom scagicoaches 10 ralivoeds. ithreugh the medivm
of contuvacts to carvy the sail. ¥ wmight alse peint owt thar
raliveads received righis-of-vay of land which ave worth miliiome
of dollare today. The afiect of this aid wes tv emconsage carriers
o panttrate lets mearly alil paree of the United Ststes and pull
those aress into the mair siveam of the nation's scomomic setivity.
Withoo! this vise policy of spresding the vatien's rescuroes,
thersoy peveiiting residencs fn rewots areas to centribuie wmeve
cffestively to tholr ows aconomic developuent, ihe West wewld stiil
sccupy 8 semi-colonis) sleiws today. Subsidies bave is effect
been investments ls evr vederdeveloped sreas - luvesimenies which
have paid handseme dividends fow the satire sation.

. Chaivmws, svosidies paid to FPremtier Alrlines olimbed
from sppromimately $3.9 militen im 1959 to move shan §7 willien in
i983. Residents in commuuizies whers aly service is belsg threstenand
are justified fo questioning the logic of pessible curisiled serviee
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at @ time when the airlise company ie besefiting from & svbecastlsl
incvopas in add. I do set feal that reduced sevvics s the supwer.
1 reaiiee that & ciavge of cwesship in Frosiier Alrlines may
e csused some temporary difficwltfes. Bet I would encwnrape
the mew owsers, a8 well a8 the semmnities imvelved, to eulriwmts
tiw passengers vy wove affective advwrtising of the devefits of
sir iravel - aud the provisios of the slrimste in povscsal service.

In consliusion, Wy, Chairmms, I want to thambk you for giving
™ the sppovtuaity te prasent sy views. [ streegly wege that
vitally vesded alr service to theoe few Besterr Mowisve commwliiss
vhich amjey {0 wet be redvosd. Thash yws.
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