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Speech to the American Chamber in Beijing -

It is a pleasure to be here today. Although I visit China every year,
change is so quick that I need to re-adjust my thinking with each visit.
The Chinese economy and society has become one of the world’s most
dynamic. And, for all of you, it is certainly one of the world’s most
challenging places to do business.

With apologies to the non-Americans here today/ I want to quote Alfred
E. Newman. He has said "Most people are too lazy to open the door
when opportunity knacks." Well, those of you working in China have
heard opportunity knocking and have raced here to help open the door. \
thank you Su for that. And ]I pledge, as the senior Democrat on the Senate
Finance Committee, which is the committee in the Senate responsible for
Agejjgx\ trade policy,\to do everything I can to help you open that door

more. \And to help Ching keep that door apgn. It is critically important
for both our economie:}gnd for both our countries.

BT

This is my second stop on a much too short Asia VlSlt\ [ have come from
TE_ILCI and I go next to Seou‘{\l have two purposes for this tripY One,)I

have brought a group of Montana business people to introduce them to
China and the other vibrant markets of Asia and to help develop further
the relationship between en China and my state of Montana.

Lo
; {v"to do my job as the senior Democrat on the Finance Comnmittee,
« nreed to see China and Asia on the ground, talk with the leaders, and

\ g/ meet with people on the front lines of business like yourselves.

I have been deeply involved in trade expansion and market opening for
over two decades \ It has been one of my top priorities in es in the Senate.
But we in the Senate do not create jobs. We do not sell products and
services. We do not return profits. We can help with the rules, but then
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it all depends on you and your efforts. And I thank you for the work you
are all doing on the ground here in the Chinese market.

For the last ten years, I have led the effort in Congress to extend annual
@N to China. At times, it was a lonely task. This year, of course, we
reached the culmination of that effort when Congress overwhelmingly
passed PNTR for China. Many of you in this room helped with that, and
we can all be pleased with this accomplishment.JLast week, there were
four days of accession negotiations in Geneva. According to the reports
I received, progress was made on a number of outstanding issues. We
now have the opportunity to complete these negotiations in the next
session January %__i 7 in Genevai! The challenge for China is to be
“flexible &nd reach agreement on the remaining issues in in Jar anuary - in a

Way that is also consistent with the US/China bilateral agreement. [urge
China to ensure ‘éﬁe‘ﬁom in January.

As many of you know, the legislation apprm)ed by the Congress does

not actually give PNTR status to China| Rather, the legislation

authorizes the President to grant PNTR tatus hlnce the multilateral
oL

negotiations are completed and he certifies to the Congress that the

terms of the WTO agreements are ][ least as good as the provisians of

the US/China bllateral agreement/ /If PNTR is not granted by May, we
will have to doanot another annua e nsion of NTR at that time. A debate
over another annual extension would not serve anyone’s 1nterest£But
under the circumstances I described, Jour law reqiires it /To say

least{I am not eager for this to happen.

< = — ,

To be frank, I am worried that if the negotiations are not completed in

J anuaryéthe new American Adg%a;o,n will nead time to get itself
~ educated about the terms of the bilateral agreemenq‘and the status of the

multilateral negotlatlon So\to rep‘e—a't\ I urge the Chinese leadership to
conclude the negotiations next month in Geneva
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( Let me add, parenthetically, that I, and my colleagues in the US

Congress, are committed that Taiwan join the WTO at the same General
Counsel meeting that China joifis. -
— = m—

pu———

quickly.| The other major message I am bringing to the Chinese
leadership is the need to reduce the pressure on Taiwan,\to resume the

I have at:ady talked about the need to complete WTO negotiations
Cross-Strait dialﬁue and to mc_:derate the tone of@gn.ts about Chen

e W -
el ey

e~ "_q':",-;“._..

and h_i; leadershi

——

Earlier this week in Taipei, I met with President Chen Shyi-bian and
with Mainland Affairs Coungil President Tsai Ting-wen ',‘kwas very
impressed by Cfl}_gg Shifi-bian and his sinceri'ty;IEl;‘eli ve he is interested
in reaching an agg_qmdation that wi@w j_vgnY d the mainland
to continue working together under a one-China p_g_ﬁl'gyTI, my Senate
colleagues, the Clinton Administration, and the next Administratipn,
whether it is Bush or Gore, all fully sy the one-China policy} But

- () there must be dialogue across the gjzaiflfo ensure stability and economic

growth in China, in Taiwan, and in the tegion. This will require
flexibility on the part of both Beijing and Taipei. I encouraged
President Chen to show flexibility}, and I encourage the Chinese

leadership as well.
C— | -C"] I

There have been differences in the past betwegrRepublican and

Democratic Adminisiations on Chipa policy] The overwhelming

support in the Congress for PNTK demonstrakes that this is nota

partisan issug. So, those who fear a different China policy in a Bush

administration, or those who look fofward to a different China palicy,
= e e
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w111 both be dlsap ointed \ Our natlonal interest cleagly requires
oreffion 0 a into the global ﬂgsyste n and the global

gOHElC&I system.

Economic reformers never have an easy time and the forces in China

that want to maintain the statps quo are s ng But economic reform, (
\fnoving to a market econom u'ansparen d1r lirect foreign invesiment, /

e, A‘P

listing of confPanies on overseas markets - progress in all thése areas is

relate to stabi ity in China, \accountability, and the development ofa
rmddle class. And progres in those areas is vital to ensuring sustained

Iong~term 3@ in China.

of v1tal 1mportance to the ?lt&d States. These changes, ultimately,

Once China joins the WTOQ, for perhaps the first time in history, |China
will be accd%ﬁﬂable for much of its behavior to the ou g_ggde W rl The
WTO will review different aspects ts of Chine Chinese commmnent
gswte setflement Will allow other countrics to examine Ch1 ese

domestic economic practices:| The dispute settlement system is far from
perfect, and I am one of its londest critics.& But it will force Chipa to
efplm' actions that other members believe violate global rules{ And,
hen a violation is found, there will be enormous pressure on China to
change and compl W1th the internationally accepted rules of the WTO.

I am not nai E:L byiously, China will not be able to comply oyernight
with all WTO Yules| even with the t of intentions.|/ They have to
modify hundreds o |awg and thousan s of regulatiofis. {An enormous

amount of fraining and professional de elopment w111 e required — in
the judicial system, the customs offices] the agricultural inspection.
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system. The United States wants to help. )The PNTR legislation
includes a provision to provide training and assistance|in these arcas.

Many people thought that the PNTR legis_l_l:lon as the tough battle,
The truth ig that the eal work has not yet b | And that is where you
all ply a central rol%n your everyday work, you will be the first to
of those areas where Chinp’s nnplementatlon of its WTO
comm1trnents is insufficient] You will bring it to the attention of our
government. And you will help us gu( those problems.
N

taking sides,|the v1ctory by the opposition party in Taiwan’s presidential

election was very important.| One essential element of democragy, as we

see in the United States today, is that the party in power can losgiand

there be 4 smogth transition. The US(__mlght be taking Ipnger tha¥ usual

th1s yedr] but the process is g in_our legislatur¢ and in our

col ;f here has been no viglence assoolated with the conuoversy in
orida.

There is goT news about the progress of democracy in Asia, ( Without

from th Nobel Prize ceremonies in Sto Im \Agaiz, in Korea,

oppositian party has won a Iree elecﬂon and t o erina smooth

.\Neither Taiwan or Korea has tory that ENCOmPpasses
BuL the human sp1r1t is therg, and reglges it.

Fnd_-gyE will meet with (IS__lgDae—Jung in Seoul, righ {ﬁer he r

Let me conelude with one ﬁneg benefit of Chinese accession to the
WTO ﬁ&" aiwan will also j &n This sTould have happened long ago, but

we coufd not 1gnorefﬁ‘m9al 1Seallt1es In the WTO, there will be

countl SS oppo:!nn@es fgr dir ot intetaction between representatives of
. Under WTO rules,|both w1113ave to provide

each othgr the same benefits they grggo othe mggber Both will be

able to uge the WTO dispute settleme echanfsm against the other.
o —
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And WTO-induced liberalizatios, in both Taiwan and the PRCJ will
eventually increase and deepen tigs between them in trade, inv stment,

technologyj, transportation, information, communications, and travel.
This is all to the good.

L

I would be happy to take your questions.

IS
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