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REMARKS OF SENATOR MIKE MANSFIELD (D., MONTANA)
BEFORE THE
CONFERENCE ON INFLATTION
THE WASHTNGTON HTLTON HOTEL

Friday, September 27, 1974

There have been mini-meetings of this Conference in Washington and
across the land. These meetings have been educational and instructive. They
have brought to light many views on the state of the economy. But what thing
of value to the people of the nation will come out of these meetings? That is
the eritical guestion. As one who was among the first to welcome the President's
call for this Summit Conference, T must state in all candor that I am noE?gpti-
mistic about the results.

This Conference has had the participation of the foremost economists
in the country--in and out of government. They have told us what the inflation
and recession are all about--in a hundred versions. The talk has been of micro-
economics, macro-economics, econometriecs and what not. Of these things, of
importance to economists, the public knows nothing. Of inflation, the publie
knows a great deal. Of recession, the public is learning more and more each
day. The public knows, too, that little has been done to stem the inflation or
to halt the march of recession, anywhere by anyone.

Everyone recognizes that petroleum is one of the main sources of the

problems which confront us. Yet, today, we are imperting 40% of our petroleum

needs as compared to 35% a year ago. The price of crude has sky-rocketed and
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the end is not in sight. In 1972, $4.7 billion was spent on imports; $8.2 billion
in 1973; $27 billion plus in 1974. The trend is up, up, up.

For America and for many other countries, a major source of inflation
lies in these figures, in the manipulated spigot of international petroleum flow.
As far as the United States is concerned, the other factor is Viet Nam. Viet Nam
is water under the bridge only in the sense that we cannot undo what has already
been done. Its terrible cost will extend far into the first half of the next
century. It will be paid by the sacrifices of several generations.

Inflation has turned the world of the past two decades upside down.
Things that are going up should be coming down and they are not. Retail prices
are up by 47% annually. Unemployment is up. Interest rates are up. Medical
costs are up by 36% et “q

Things that are coming down should be going up and they are not. The
stock market is down--$500 billion in values have been lost and 31 million people
are affected. Real income is down. Our international trade balances have hit a
record low. Auto sales are down 22% from a year ago. Unemployment in Michigan
stands at 9.3%, compared to 55% overall in the country. Housing is down 45% and
yet in some placeg, construction wages have been increased by 20%. How can
more houses be built and sold when prices are higher, interest rates are higher
and construction wages are higher.

I am not an economist and make no pretenses. What is clear to me,
however, is that the time for words--micro, macro or whatever is at an end.

Words will no longer satisfy the nation. Inflation is social dynamite; walk
through any food market in any suburb and take note of the comments. Recession

is social dynamite; walk through areas of high unemployment in any city and
’ :  ogwemttel—
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ask what lies ahead. The divisions among people, among societies, among nations,
are on the rise. They will not wait for the "self-adjusting mechanisms" of ok

the economy to self-adjust. -

What is the answer? Mostly, we hear talk about the need for a tight i 

Federal budget and tight money. Of course, we need to keep rein on government

expenditures, in good times and bad, and especially on the extravagant and the
irrelevant. At best, however, the Federal budget is only a fragment of the
answer to our difficulties.
It is said, too, the fault lies with the American consumer. Tell
that to the grocery-shopper who feeds a family on inflation-eroded wages or a | A,J
fixed income. Tell it to the home-owner who uses 0il to keep out the cold and ‘

the worker who uses gasoline to get to work. The fact is that the laissez faire

application of the laws of demand and supply no longer correct the economic ills
of a society already bound in by a massive complex of intervention built up over
decades. The clock cannot be turned back to Adam Smith's Eighteenth Century
England.

The nation is in an economic emergency. The people expect government
to confront that emergency and to act on it in the general interests of the
people. We have not done so and even now, seem to lack the capacity to do so.

Take the problem of energy-supply as an example. A year ago, we talked
of crash programs to increase our own production and to develop substitutes to
reduce the dependency on imported oil. Congress has appropriated vast funds
and stands ready to appropriate more for this purpose. But what have we really
achieved with this year of grace? what have we really done? We have allowed

the self-adjusting mechanisms of the ecqonomw to operate quite freely in petroleum.
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We have let prices find their own level. In a society grown universally
dependent on petroleum, that is the cruelest form of rationing. The burden
falls heaviest on those with the least income.

The need is for a new action--equitable action--by this Administration
in cooperation with the Congress. It exists not only with regard to petroleum
but in many other matters. As the President has already been infome:i;é":hé ,
Senate majority believes that integrated action in seven fields is needed to
curb inflation and to halt the recession.

These fields are: (1) budget reductiong, (2) wage, prices and profit
control, (3) selective monetary credit easement, (4) tax adjustments, (5) positive
action to deal with shortages and supplies, (6) development of new employment,
and (7) readjustment of international policies.

Credit curbs alone are not enough. Budget cutting alone is not
enough. TIndeed, the budget has already been cut by Congress and will be cut
further. But how much inflation can really be squeezed out of the economy by
this method and at what price? How much will it cost in lost jobs, lost output,
lost public services and business failures?

As for the international economic situation, particularly as it involves
petroleum, the Senate and all Americans welcome the call for increased co-
operation among consuming nations; and, indeed, there is no reason not to extend
the call to the producing nations. We welcome Jjoint policies designed to assure
international distribution of essential commodities. The answer will not be
found in confrontation with other nations but in cooperation by our own people

with others. Some countries like Italy and the United Kingdomkfacegbankruptcy.

A whole corridor of humanity spanning the African Continent is starving. Along
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with petroleum, these and countless other specific situations are all parts of
a world-wide whole. International petroleum problems must be dealt with in that
context.

There are many areas that must be addressed in regard to our economic
predicament. We must address them cdndidly and act on their dictates within the

framework of this nation's basic tenets. At this time, I offer on my own behalf

for the consideration of this Conference a nine-point program of Federal action.
I do not think we are going to come to grips with the mounting problems of the
economy unless we begin to move in the direction of':

l. Establishing, as needed, mandatory wage, price, rent and profit
controls;

2. Reviving the Reconstruction Finance Corporation to deal with
the credit needs of ailing businesses such as Penn Central, Lockheed and Grumman,
Pan American, TWA and many more headed in the same direction; Congress 18.223
the proper forum for specific decisions involving government bail-outs;

3. Restoring Regulation W to require larger downpayments on credit
purchases and shorter periods for repayment and allocating credit on a priority
basis in the 24ght of the nation's critical needs;

4. Beginning an equitable rationing system for energy and other
scarce materials to the end that dependency on foreign sources of petroleum
can be reduced and beginning, too, a stringent conservation system including
measures to enforce the speed limit and to bring about a reduction of wastage
in the utility and other industrial fields}

5. Developing a broader system of indexing to the end that the

real incomes of wage earners can be tied to real living costs;




6. Moving without delay to establish a Commission on Supplies and
Shortages, legislation for which has already passed the Congress;

T. Curbing excessive profits and controlling the flow of investments
abroad through the taxing power while conversely, cutting taxes on Americans
hardest hit by inflation, those in low and moderate income categories and those
on modest fixed incomes;

8. Creating, without delay, a jobs-program which puts people to work
in public services and elsewhere as necessary, to keep down the level of unem-
ployment;

9. Working with all nations prepared to work with us to deal with
cartel-created shortages in petroleum or other commodities, recognizing that
petroleum is only one aspect of the larger question of the inter-relationship
of the economic well-being of all nations and the stability of the world.

Sacrifices are needed across the board if we are going to restore the

nation's economy. In my judgment, the people of this nation are prepared to make

those sacrifices. They will do whatever must be done, so long as the burdens
are borne equitably. That is the job of the President and the Congress--to
insure that the sacrifices are fairly distributed. It is time to put aside the
evasions and the circumlocutions. The bell is tolling. There is no need to

send to find out for whom. It is tolling for all of us.
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The Conference on Inflation

Friday, September 27, 1974

9:00

9:05

9:15

9:35

10:25

1 R

11:50

12:30

2:00

3:00

3:50

4:45

5:30

INTRODUCTION

L. William Seidman
Executive Director
Conference on Inflation

INVOCATION
Reverend Edward Latch
Chaplain, U. S. House of Representatives

OPENING REMARKS
The President

OPENING REMARKS
Congressional Leaders

BANKING AND FINANCE panel

(EACH PANEL will be given 45 minutes, divided into brief
presentations by Congressional and private-sector delegates;
discussion with the President and the Steering Committee;
and comments and questions from delegates in the audience.)
LABOR panel

FOOD AND AGRICULTURE panel

FEDERAL PANEL: Presentation by Federal Reserve Board,
Office of Management and Budget, Department of Defense,
Science Adviser to the President

LUNCH

HOUSING AND CONSTRUCTION panel

NATURAL RESOURCES AND RECREATION panel

HEALTH, EDUCATION AND WELFARE panel
TRANSPORTATION panel

Adjourn until Saturday morning
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Saturday, September 28, 1974

9:00

10:00

10255

11:40

12:30

12:45

1:00

BUSINESS AND MANUFACTURING panel
STATE AND LOCAL GOVERNMENTS panel
ECONOMISTS panel

OPEN DISCUSSION WITH FLOOR DELEGATES

CLOSING REMARKS
Congressional Leaders

CLOSING REMARKS
The President

Conference adjourns



THE WHITE HOUSE
WASHINGTON

FACT SHEET: THE CONFERENCE ON INFLATION

(FOR MEMBERS OF CONGRESS, STAFF AND GUESTS OF CONGR ESS)

Place:

Registration:

Lunch:

Summaries:

THE WASHINGTON HILTON HOTEL, 1919 Connecticut
Avenue, N.W., Washington, D.C.: The International
Ballroom.

9:00 AM to 5:30 PM, Friday, September 27, 1974
9:00 AM to 1:00 PM, Saturday, September 28, 1974 .

No other registration than the enclosed identification
badge and admission ticket is necessary.

A Dutch treat lunch is being served, as are morning
coffee and pastry both days. If you have signified
your intention to have lunch, you may pay the $10 fee
at the door.

A detailed agenda of the Conference will be available

when you enter the International Ballroom. In general,
you should know that President Ford and the Congressional
Steering Committee will attend the entire Conference;
there will be a review and discussion of each of the ten
sectors of the economy that have been the subject of
pre-summit meetings during the past month.

You will be provided with summaries of all of the sector

meetings when you arrive.

ALL CONFERENCE PARTICIPANTS AND GUESTS MUST
BE IN THEIR SEATS BY 8:45 AM
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REMARKS OF SENATOR MIKE MANSFIELD D ui-
OCRAT OF MONTANA, BEFORE THE CONFFR-
ENCE ON INFLATION, THE WASHINGTON Hii-
TON HOTEL, FRIDAY, SEPTEMBER 27, 1074
There have been minl-meetings of thi

Conference in Washington and across the
land. These meetings have been educational
and instructive. They have brought to light
many views on the state of the economy. But
what thing of value to the people of the na-
tion will come out of these meetings? That is
the eritical question, As one who was among
ithe first to welcome the President's call for
this Summit Conference, I must state in all
candor that I am not too optimistic about
the results.

This Conference has had the participation
of the foremost economists in the country—
in and out of government. They have told 1
what the inflatlon and recession are all
about—in a hundred versions. The talk ha:
been of micro-economies, macro-economics
econometrics and what not. Of these things
of importance to economists the public
knows nothing. Of inflation, the publis
knows a great deal. Of recession, the public
is learning more and more each day. The
public knows, too, that little has been done
to stem the inflation or to halt the march of
recession, anywhere by anyone.

Everyone recognize that petroleum is one
of the main sources of the problems which
confront us. Yet, today, we are importing
40% of our petroleum needs as compared
to 35% a year ago. The price of crude has
sky-rocketed and the end is not in sight. In
1972, $4.7 billion was spent on imports; $8.2
billion in 1973; $27 billion plus in 1974. The
trend is up, up, up.

For America and many other countries,
a major source of inflation lies in these fig-
ures, in the manipulated spigot of interia-
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tional petroleum flow. As far as the United
States l= concerned, the other factor is Viet

Nam. Viet Nam is water under the bridge
only in the sense that we cannot undo what

‘has alréady been done. Its terrible cost will
‘exteénd far into the first half of the next cen-

tury. It will be paid by the sacrifices of sev-
eral generations.

Inflation has turned the world of the past
two decades upside down. Things that are
going up should be coming down and they
are not. Retall prices are up by 47% annu-
ally. Unemployment is up. Interest rates are
up medical costs are up by 86%.

Things that are coming down should be
going up and they are net. The stock market
I1s down—=8$500 billion In values have been lost
and 31 million people are affected. Real in-
come Is down. Our International trade bal-
ances have hit a record low. Auto sales are
down 227% from & year ago. Unemployment
in Michigan stands at 9.37%, compared to
5', °% overall In the country. Housing is down
45% and yet in some places, construction
wages have been increased by 20%. How can
more houses be built and sold when prices
are higher, interest rates are higher and
construction wages are higher.

I am not an economist and make no pre-
tenses. What 1s clear to me, however, is that
the time for words—micro, macro or what-
ever is at the end. Words will no longer sat-
isfy the nation. Inflation is social dynamite;
walk through any food market in any sub-
urb and take not of the comments. Reces-
sion is social dynamite; walk through areas
of high unemployment in any city and ask
what lies ahead. The divisions among people,
among societies, among nations, are on the
rise. They will not wait for the “self-adjust-
ing mechanisms"” of the economy to self-
adjust.

What Is the answer? Mostly, we hear talk
abotut the need for a tight Federal budget
and tight money. Of course, we need to keep
rein on government expenditures, in good
times and bad, and especlially on the extrav-
agant and the lrrelevant. At best, however.
the Federal budget is only a fragment of the
answer to our difficultles.

It is sald, too, the fault lles with the
American consumer. Tell that to the grocery-
shopper who feeds a famlily on inflation-
eroded wages or a fixed income. Tell 1t to the
home-owner who uses oil to keep out the cold
and the worker who uses gasoline to get to
work. The fact is that the laissez faire ap-
plication of the laws of demand and supply
no longer correct the economic ills of a so-
clety already bound in by a massive complex
of intervention built up over decades. The
clock cannot be turned back to Adam Smith's
Eighteenth Century England.

The nation is in an economic emergency.
The people expect government to confront
that emergency and to act on it in the gen-
eral interests of the people. We have not
done so and even now, seem to lack the
capacity to do so.

Take the problem of energy-supply as an
example. A year ago, we talked of crash pro-
grams to increase our own production and
to develop substitutes to reduce the depend-
ency on imported oil. Congress has appropri-
ated vast funds and stands ready to appro-
priate more for this purpose. But what have
we really achleved with this year of grace?
What have we really done? We have allowed
the self-adjusting mechanisms of the econ-
omy to operate quite freely in petroleum. We
have let prices find their own level, In a so-
ciety grown universally dependent on petro-
leum, that is the cruelest form of rationing.
The burden falls heaviest on those with the
least income.

The need is for a new action—equitable ac-
tion—by this Administration in cooperation
with the Congress. It exists not only with re-
gard to petroleum but in many other matters.
As the President has already been informed,
the Senate majority believes that Integrated
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action in seven fields is needed to curb infla-
tion and to halt the recession.

These fields are: (1) budget reductions,
(2) wage, prices and profit control, (3) se-
lective monetary credit easement, (4) tax ad-
justments, (5) posltive action to deal with
shortages and supplies (6) development of
new employment, and (7) readjustment of
international policles. .

Credit curhs alone are not enough. Budget
cutting alone is not enough. Indeed, the
budget has already been cut by Congress and
will be cut further. But how much inflation
can really be squeezed out of the economy by
this method and at what price? How much
will 1t cost in lost Jobs, lost output, lost pub-
1ic services and business failures?

As for the international economie situation,
particularly as it involves petroleum, the
Senate and all Americans welcome the call for
increased cooperation among consuming na-
tions; and, indeed, there is no reason not to
extend the call to the producing nations. We
welcome joint policies designed to assure in-
ternational distribution of essential com-
modities. The answer will not be found in
confrontation with other natlons but in co-
operation by our own people with others.
Some countries like Italy and the United
Kingdom face bankruptcy. A whole corridor
of humanity spanning the African Continent
is starving. Along with petroleum, these and
countless other specific situations are all
parts of a world-wide whole. International
petroleum problems must be dealt with In
that context,

There are many areas that must be ad-
dressed in regard to our economic predica-
ment. We must addess them candldly and act
on their dictates within the framework of
this nation's basic tenets. At this time, I
offer on my own behalf, for the consideration
of this Conference, a nine-point program of
Federal action. I do not think we are going
to come to grips with the mounting problems
of the economy unless we begin to move in
the direction of :

1. Establishing, as needed, mandatory wage,
price, rent and profit controls;

2. Reviving the Reconstruction Finance
Corporation to deal with the credit needs of
ailing businesses such as Penn Central, Lock-
heed and Grumman, Pan American, TWA and
many more headed in the same direction;
Congress is not the proper forum for specific
decisions Involving government bail-outs;

3. Restoring Regulation W to require larger
downpayments on credit purchases and
shorter periods for repayment and allocating
credit on a priority basis in the light of the
nation’s critical needs;

4. Beginning an equitable rationing sys-
tem for energy and other scarce materials to
the end that dependency on forelgn sources
of petroleum can be reduced and beginning,
too, a stringent conservation system includ-
ing measures to enforce the speed limit and
to bring about a reduction of wastage in the
utility and other industrial fields;

6. Developing a broader system of indexing
to the end that the real Incomes of wage
earners can be tied to real living costs:

6. Moving without delay to establish a
Commission on Supplies and Shortages,
legislation for which has already passed
the Congress:

7. Curbing excessive profits and con-
trolling the flow of investments abroad
through the taxing power while conversely,
cutting taxes on Americans hardest hit by
inflation, those in low and moderate in-
come categories and those on modest fixed
incomes;

8. Creating, without delay, a job-program
which puts people to work in public serv-
ices and elsewhere as necessary, to keep
down the level of unemployment;

9. Working with all nations prepared to
work with us to deal with cartel-created
shortages in petroleum or other commodi-
ties, recognizing that petroleum is only one

September 30, 197

aspect of the larger question of the inter-
relationship of the economic well-being of
all nations and the stability of the world.

Sacrifices are needed across the board if
we are going to restore the nation's economy.
In my judgment, the people of this nation
are prepared to make those sacrifices. They
will do whatever must be done, so long as
the burdens are borne equitably. That is the
Job of the President and the Congress—to
insure that the sacrifices are fairly distrib-
uted. It is time to put aside the evaslons
and the circumlocutions. The bell is tolling.
There is no need to send to find out for
whom. It is tolling for all of us.
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