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July 22, 1975

CONGRESSIONAL RECORD — SENATE

CONTROL OF OIL PRICES

Mr. MANSFIELD. Mr. President, just
for the purpose of making a statement,
it 1s my understanding that the House
of Representatives a short while ago
voted to disapprove the administration’s
plan of gradual control of oil. In his mes-
sage to the House of Representatives on
yesterday, the President stated, and I
quote:

+ o« o It decontrul is not accepted, I will
have no cholce but to veto the simple six-
month extenalon of these authorities now
belug considered by Congress.

Mr. President, what I am about to say
I do in my capacity as a Senator from
the State of Montana and not as o ma-
jority leader and not speaking for the
Democrats but speaking for Mixz
MANSFIELD,

There is no question but that the price
of gasoline is golng to Increase, no mat-
ter which way we turn. The President
nas proposed a gradual decontrol ef
prices on oll produced In this country
{rom flelds that were in operation in
1973, that is, “old” oil. The price of that
oll is $5.25 per barrel, while the “new”
oll produced sells for roughly $1350 a
barrel, the same, In effect, as Imported

foreign oil. There are no price controls
on crude oll produced from new flelds,
from small stripper wells in old flelds, or
on above-1972 production levels for old
wells.

There is little or no incentive for own-
ers of wells which produce an average of
15 to 20 barrels a day to keep on produc-
ing under present circumstances. They
could let their production decline below
10 barrels dally so that they could qual-
ify for the free market stripper-well
prices and, as a result, could make more
money {from producing less oil. They will
not invest in secondary or tertiary recov-
ery methods because they could not af-
ford to do so while they receive $5.25
a barrel,

The existing controls expire on Au-
gust 31, and the President has said, I
repeat, In his message to the House of
Representatives on yesterday:

If decontrol is not MM. 1 will have no
cholte but to veto the simple six-month ex-
tension of these authorities now being con-
sldered by Congress.

To repeat again, the existing controls
expire on August 31. If they do, there
will be a very abrupt increase in prices
which will tend to halt the economic
recovery which now seems to be in prog-
ress and turn it into a backward slide.
The President has proposed a plan to
gradually Iift controls on a month-by-
month basis over & 30-month period,

That proposal has agaln, to repeat,
been disapproved by the House of Repre-
sentutives,

Federal Energy Administrator Zarb
estimates that prices would increase by
1'45 cents per gallon by the end of this
year, by 314 cents more in 1976, and by
3 cents more in 1977, for a total increase
of 7 cents a gallon. This, in my opinion,
is an underestimation of the price rises
which would very likely occur.

I would suggest that, instead of de-
controls being phased out over a 30-
month perlod, that serious consideration
should be given to phase them out over

a 4- to 6-year period. The President also
should put an end to the $2-a-barrel tax
on lmported oil. An excess profits tax
should apply not just on producers of de-
controlled oil, but on profits from new
oll as well

It appears to me that there Is room
for compromise between the congres-
sional and the administration points of
view, If something Is not done and this
deadlock Is allowed to continue, the peo-
ple will suffer more and more, The oil
produced will be less and less and the
consequences, based on the effect this
would -have throughout the economy,
would be disastrous. The Presldent can-
not and must not allow all controls to
expire on August 31. The deadlock which
now exlists must be broken and perhaps
some of the suggestions I have made
could be used as the basls for a compro-
mise which would benefit the people of
the Nation and the economy. If we can-
not, as representatives of the two
branches of Government, work toward
such & possibility for the commoin good,
then what I have said at the beginning
would still hold, except that the “rip-
pling” economic results would be cata-
strophie.

No matter what we do, it is going to
call for increased costs. What we ought
to endeavor to do is to handle these In-
creased costs on a prolonged basis so that
the economic effect will be minimal. I
repeat, no matter which way we turn,
the cost of oil is golng to increase, There
Is no way to avold this and with that
fact in mind, the Congress and the Presi-
dent have a duty to get together to work
out an agreement which will be best for
the Nation.

Mr. HUGH SCOTT. Mr. President, will
the Senator yleld?

Mr. MANSFIELD. T am glad to yleld,

Mr, HUGH SCOTT. Mr. President, the
distinguished majority leader, In his ca-
pacity as the Senator from Montana, has
mz a serlous and a concerned state-
ment,
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