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AMBASSADOR'S SPEECH TO THE FUKUOKAIQ:,&\MM})t:>

R AMB MM
JUNIO CH ER OFlgg ERCE ”T ﬁll

P ¢4 S{«HHV“WA

GOVERNOR KAMEI, MAYOR SHINTO, GENTLEMEN OF THE JAYCEE'S.
IT'S ALWAYS GOOD TO BE BACK IN KYUSHU: IT'S ESPECIALLY GOOD
THIS TIME TO BE BACK IN FUKUOKA, COMING HERE TODAY I HAVE WHAT
WE AMERICANS WOULD CALL “A DOWN HOME FEELING.” THAT'S A
SPECIAL SENSE OF BEING BACK AMONG GOOD FRIENDS. AS YOU KNOW, I
COME FROM THE STATE OF MONTANA -- BACK IN THE HEARTLAND OF THE
AMERICAN WEST -- AND [ CAN'T HELP BUT FEEL THAT DESPITE ALL THE
DIFFERENCES IN CULTURE AND SOCIETY, THERE'S A LOT THAT'S
BASICALLY SIMILAR BETWEEN MY PART OF AMERICA AND THIS PART OF
JAPAN: BEAUTIFUL COUNTRYSIDE, A RICH HISTORY, AND PERHAPS BEST
OF ALL -- AN ENERGETIC AND HARD-WORKING PEOPLE WHO ARE HONEST
AND DIRECT., WHO'VE NEVER LOST SIGHT OF THE IMPORTANCE OF HUMAN
TIES AND FRIENDSHIP,

———

THE LAST TIME I WAS IN FUKUOKA WAS IN 1977, THAT WAS
SHORTLY AFTER I HAD ARRIVED IN JAPAN AS AMBASSADOR., [ MADE A
SPECIAL POINT OF MAKING THAT VISIT ONE OF MY VERY FIRST TRIPS
OUTSIDE OF TOKYO. THAT WAS BECAUSE | HAVE ALWAYS BELIEVED THAT
TO BEGIN TO UNDERSTAND A COUNTRY. YOU'VE GOT TO GET OUT OF THE
CAPITAL AND TRY TO MEET THE E=& PEOPLE., AND WHAT BETTER PLACE
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TO LEARN TO UNDERSTAND JAPAN THAN HERE IN KYUSHU WHERE IT ALL
BEGAN, WHERE JAPAN'S “ROOTS" IN HISTORY., CULTURE AND SOCIETY
REALLY LIE. [ CAN SEE FROM THIS VISIT THAT AFTER FOUR YEARS., A
LOT HAS CHANGED IN FUKUOKA. DURING THE LAST DAY OR SO, I HAVE
BEEN STRUCK BY HOW THE FACE OF THE CITY HAS CHANGED. YOU HAVE
A NEW INTERNATIONAL AIRPORT, A NEW SUBWAY SYSTEM, AND A NUMBER
OF IMPRESSIVE BRAND-NEW BUILDINGS -- INCLUDING THE FINE HALL
WE'RE IN THIS MORNING., BUT THERE HAVE ALSO BEEN A NUMBER OF
CHANGES IN FUKUOKA WHICH ARE MORE INTANGIBLE THAN NEW
BUILDINGS, YET I SUSPECT THAT IN THE END THEY MAY BE THE MOST
IMPORTANT ONES. I AM SPEAKING OF THE DRAMATIC EXPANSION OF
FUKUOKA'S INTERNATIONAL ROLE AND ACTIVITIES OVER THE PAST FOUR
YEARS, ON EVERY FRONT -- IN FOREIGN TRADE, TRAVEL AND CULTURAL
EXCHANGES -- THERE HAS BEEN A SIGNIFICANT INCREASE. I THINK
THIS IS A MOST POSITIVE DEVELOPMENT, ONE WHICH I HEARTILY
APPLAUD.,

—/

[ WAS PARTICULARLY PLEASED TO LEARN THAT, IN PARALLEL WITH
FUKUOKA CITY'S LONG-STANDING SISTER-CITY TIES WITH OAKLAND, THE
PREFECTURE OF FUKUOKA IS ABOUT TO ESTABLISH FORMAL SISTER-STATE
RELATIONS WITH HAWAII, I KNOW THAT MY GOOD FRIEND GOVERNOR
GEORGE ARIYOSHI OF HAWAII, WHOSE FAMI LY I UNDERSTAND ORIGINALLY
CAME FROM FUKUOKA, MUST BE DELIGHTED BY THIS DEVELOPMENT,. I
FULLY SHARE HIS PLEASURE IN THIS. AND I WAS ESPECIALLY
IMPRESSED TO LEARN OF THE IMPORTANT ROLE THAT THE FUKUOKA

JAYCEE'S HAVE PLAYED IN HELPING TO BRING THIS SISTER-STATE
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RELATIONSHIP TO SUCCESSFUL REALIZATION., I WANT TO CONGRATULATE
YOU ALL ON YOUR HARD WORK OF WELL OVER A YEAR TOWARDS THIS
GOAL. YOUR EFFORTS AT PROMOTING FRIENDSHIP BETWEEN OUR TWO
PEOPLES AT THE LOCAL LEVEL ARE THE SORT OF SIGN WHICH CONFIRMS
MY BASIC CONFIDENCE IN THE STRENGTH AND RESILIENCY OF THE
US-JAPAN RELATIONSHIP. I COMMEND YOU FOR YOUR FINE WORK THUS
FAR IN THIS REGARD:; I HAVE HIGH EXPECTATIONS FOR YOUR CONTINUED
SUCCESS.
A

IT IS INDEED FITTING FOR ME TO SPEAK TODAY OF FOREIGN
POLICY MATTERS IN A CITY WHICH HAS HAD MANY CENTURIES OF CLOSE
RELATIONS WITH THE OUTSIDE WORLD. FUKUOKA IS WELL-KNOWN TO
STUDENTS OF JAPANESE HISTORY AS ONE OF JAPAN'S FIRST MAJOR
TRADING PORTS AND AS A GATEWAY TO CULTURE FROM THE ASIAN
CONTINENT SINCE ANCIENT TIMES, I RECOLLECT READING THAT ZEN
TEACHINGS AND TEA SEEDS WERE FIRST BROUGHT TO JAPANESE SHORES
AT FUKUOKA BY THE PRIEST EISAI ABOUT EIGHT CENTURIES AGO. AND
IT WAS ON THESE SAME SHORES IN THE 13TH CENTURY THAT JAPAN
TWICE REPELLED MONGOL INVASIONS AFTER MUCH FIERCE FIGHTING.
ONE CAN IMAGINE HOW DRASTIC THE CHANGE IN THE COURSE OF
JAPANESE HISTORY WOULD HAVE BEEN WERE IT NOT FOR THE DEFENSE
EFFORTS OF THE CITIZENS OF THIS AREA SO MANY CENTURIES AGO. IN
THIS SETTING, I AM PLEASED TO HAVE THE OPPORTUNITY TO TALK
ABOUT THE RELATIONSHIP BETWEEN THE UNITED STATES AND JAPAN AND
SOME OF THE INTERNATIONAL ISSUES OF COMMON CONCERN WE ARE

FACING TOGETHER,

w—-——-——\\-
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As I HAVE STATED ON MANY OCCASIONS, THERE IS NO MORE

IMPORTANT BILATERAL RELATIONSHIP IN THE WORLD THAN THAT BETWEEN

THE UNITED STATES AND JAPAN. IT IS BASED ON AN EQUAL AND

PRODUCTIVE PARTNERSHIP., THE U.S. AND JAPAN HAVE DEVELOPED THE

LARGEST BILATERAL OVERSEAS TRADING RELATIONSHIP IN THE HISTORY
OF THE WORLD. THE TWO-WAY TRADE BETWEEN THE TWO COUNTRIES IS
NOW OVER $51 BILLION A YEAR AND GROWING RAPIDLY. OUR EXPORTS TO
JAPAN INCREASED BY 36 PERCENT IN 1970 AND BY 18 PERCENT IN
1980, WE SHIP ENORMOUS AMOUNTS OF AGRICULTURAL PRODUCTS--$6
BILLION WORTH IN 1980--AND RAW MATERIALS., BUT WE ALSO SELL
SUBSTANTIAL AMOUNTS OF HIGH TECHNOLOGY EQUIPMENT, SUCH AS
AIRCRAFT AND COMPUTER EQUIPMENT, AS YOU KNOW, JAPAN IS MUCH
MORE TO THE UNITED STATES THAN OUR MAJOR OVERSEAS TRADING
PARTNER., JAPAN IS OUR CLOSE FRIEND AND STAUNCH ALLY. OUR CLOSE
SECURITY RELATIONSHIP HAS NEVER BEEN BETTER: WE HAVE EMBARKED
ON JOINT SCIENTIFIC COOPERATIVE EFFORTS, MOST RECENTLY IN
ENERGY DEVELOPMENT, AND CULTURAL AND EDUCATION FLOWS CONTINUE
TO ENRICH BOTH OUR NATIONS. OUR RELATIONSHIP HAS BEEN IMMENSELY
BENEFICIAL TO BOTH SIDES THROUGHOUT THE POST-WAR PERIOD AND IS
INDISPENSABLE FOR OUR TWO NATIONS NOW AS WE FACE NEW EXTERNAL

CHALLENGES TO OUR COMMONLY HELD DEMOCRATIC VALUES AND INTERESTS.

/”‘—\

THE STRENGTH OF OUR RELATIONSHIP HAS BEEN VISIBLY
DEMONSTRATED TWICE ALREADY IN RECENT MONTHS: IN MAY BY THE
VISIT OF PRIME MINISTER SUZUKI TO WASHINGTON, WHICH MARKED THE
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MOST SUCCESSFUL MEETING EVER HELD BETWEEN A JAPANESE PRIME
MINISTER AND AN AMERICAN PRESIDENT: AND AGAIN IN JULY AT THE

OTTAWA MEETING OF THE LEADERS OF THE SEVEN MAJOR INDUSTRIALIZED
DEMOCRACIES.

IN WASHINGTON, THE PRIME MINISTER AND PRESIDENT REAGAN
CONCURRED ON THE MOST IMPORTANT GLOBAL AND REGIONAL POLITICAL
ECONOMIC ISSUES. THEY SHARED A COMMON CONCERN ABOUT SOVIET
BEHAVIOR: AGREED THAT THE INDUSTRIALIZED DEMOCRACIES SHOULD
COOPERATE MORE IN DEFENSE, WORLD ECONOMIC AND THIRD WORLD
DEVELOPMENT? AGREED ON THE DESIRABILITY OF AN APPROPRIATE
DIVISION OF DEFENSE ROLES BETWEEN THE U.S. AND JAPAN: AND
RESOLVED TO MAINTAIN A FREE TRADING SYSTEM,

_-"'__-'—'-
THE OTTAWA SUMMIT, COMING TWO MONTHS LATER., WAS ALSO A

GREAT SUCCESS. NOT ONLY DID BOTH PRESIDENT REAGAN AND PRIME

MINISTER SUZUKI SCORE PERSONAL TRIUMPHS BUT THE LEADERS OF THE
SEVEN MAJOR INDUSTRIALIZED DEMOCRACIES SHOWED A REMARKABLE
UNANIMITY OF VIEWS ON THE MOST CRITICAL AND PRESSING
INTERNATIONAL AND SECURITY ISSUES OF OUR TIME. AS THE
COMMUNIQUE INDICATES., THE SEVEN LEADERS ALL PLEDGED TO REDUCE
INFLATION, MAINLY BY LIMITING THE GROWTH OF THE MONEY SUPPLY
AND BY CONTROLLING BUDGET DEFICITS. THEY EXPRESSED THEIR
EXPECTATION THAT CURRENT HIGH U.S. INTEREST RATES WILL
DECLINE, THEY PLEDGED TO UPHOLD LIBERAL TRADE POLICIES AND TO
AVOID PROTECTIONISM. FINALLY., THEY AGREED TO CONTINUE PROVIDING
ECONOMIC ASSISTANCE TO THE DEVELOPING WORLD.
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For THE U.S. AND JAPAN, THE OTTAWA SUMMIT WAS ANOTHER
OPPORTUNITY TO ENHANCE EVEN FURTHER THE CLOSE TIES WHICH BIND
OUR TWO COUNTRIES AND TO DEEPEN THE WARM, PERSONAL RELATIONSHIP
WHICH PRESIDENT REAGAN AND PRIME MINISTER SUZUKI FIRST
ESTABLISHED IN MAY. THERE ARE CYNICS WHO SEE SUMMIT COMMUNIQUES
AS SIMPLY WORDS USED TO MASK DIFFERENCES OR TO COVER OVER THE
INABILITY TO ACT. BUT WHAT WOULD THESE CYNICS HAVE OUR LEADERS
DO: MAKE DECISIONS IN ISOLATION., UNRELATED TO THE NEEDS AND
INTERESTS OF OTHERS? THIS., AS YOU WELL KNOW., WOULD BE A FORMULA
FOR CHAOS. THERE HAVE BEEN FEW PERIODS IN HISTORY WHEN IT WAS
MORE IN OQUR COMMON INTEREST TO STAND TOGETHER.

e ——

SUMMIT MEETINGS SUCH AS THE ONE WHICH JUST TOOK PLACE IN
OTTAWA SHOULD SERVE TO REMIND US OF THE ENORMOUS CHALLENGES OUR
LEADERS == AND THEREFORE WE =-- FACE. THE ECONOMIC AND POLITICAL
ASPECTS OF THESE GATHERINGS CAN NOT BE NEATLY SEPARATED FROM
EACH OTHER. OF COURSE., THERE WERE DIFFERENCES AMONG THE

PARTICIPANTS, EACH OF THEM IS A SOVEREIGN NATION WITH

PARTICULAR DOMESTIC NEEDS. NO ONE OF THE SEVEN HAS ALL THE

ANSWERS., THE ECONOMIC PROBLEMS FACING THE INDUSTRIALIZED
DEMOCRACIES DO NOT LEND THEMSELVES TO QUICK AND EASY SOLUTIONS,
WE CAN INFLUENCE BUT WE CAN NOT CONTROL POLITICAL EVENTS IN THE
WORLD WHICH TOUCH ON OUR BASIC INTERESTS. WHATEVER DIFFERENCES
MAY EXIST AMONG THE INDUSTRIALIZED DEMOCRACIES ARE
INSIGNIFICANT WHEN COMPARED WITH THEIR COMMON INTERESTS. INDEED



WE CAN DRAW STRENGTH FROM THE FACT THAT THE DOMINANT
CHARACTERISTIC SHARED BY THE COUNTRIES REPRESENTED AT THE
SUMMIT IS A COMMITMENT TO A FREE., DEMOCRATIC SOCIETY AND A
MARKET ORIENTED ECONOMY,

e b——

I FOUND ANOTHER ASPECT OF THE OTTAWA SUMMIT PARTICULARLY
NOTEWORTHY. JAPAN AND WESTERN EUROPE TOOK ADVANTAGE OF THE
OCCASION TO TIGHTEN THE FABRIC OF THEIR RELATIONSHIP WITH EACH
OTHER. FOR HISTORICAL REASONS THIS RELATIONSHIP HAS BEEN MORE
LOOSELY WOVEN THAN THE TIES BETWEEN JAPAN AND THE NORTH
AMERICAN DEMOCRACIES. THIS TRILATERAL RELATIONSHIP IS
PARTICULARLY IMPORTANT BECAUSE ON JAPAN, NORTH AMERICA, AND
EUROPE REST THE RESPONSIBILITY FOR MAINTENANCE OF THE POST-WAR
INTERNATIONAL ECONOMIC SYSTEM. THE RESULTS OF THE OTTAWA SUMMI T
DEMONSTRATED THAT THE SEVEN LEADERS RECOGNIZED THEIR
RESPONSIBILITY IN THAT REGARD. THEY REAFFIRMED THEIR OBLIGATION
TO KEEP THE ECONOMIC SYSTEM OPEN, TO PROMOTE FREE TRADE AND TO
AVOID PROTECTIONISM WHICH CAN HARM BOTH INDUSTRIALIZED AND
DEVELOPING COUNTRIES.

-

AMERICANS NOW FULLY RECOGNIZE THAT OUR ABILITY TO CARRY OUT

OUR GLOBAL RESPONSIBILITIES DEPENDS LARGELY ON OUR ABILITY TO

RESTORE GROWTH AND VIGOR TO OUR DOMESTIC ECONOMY, THIS IS THE

TOP PRIORITY OF THE REAGAN ADMINISTRATION. MY CONFIDENCE THAT

THE ADMINISTRATION WILL BE SUCCESSFUL IN ACHIEVING THIS GOAL
WAS ENHANCED TWO WEEKS AGO WHEN BOTH HOUSES OF OUR CONGRESS
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PASSED TWO OF THE BASIC ELEMENTS OF THE PRESIDENT'S ECONOMIC
RECOVERY PROGRAM: BUDGET REDUCTIONS AND A THREE YEAR PROGRAM TO

LOWER MARGINAL TAX RATES. THESE STEPS., TOGETHER WITH CONTINUING

GOVERNMENT DEREGULATION AND WITH THE FIRM APPLICATION OF A

MONETARY POLICY AIMED AT COMBATTING INFLATION SHOULD INCREASE

SAVINGS, PRIVATE CAPITAL INVESTMENT AND ENHANCE U.S.

PRODUCTIVITY. TO SUM UP, PRESIDENT REAGAN IS KEEPING HIS

CAMPAIGN PLEDGES TO THE AMERICAN PEOPLE AND HAS BROUGHT ABOUT A
STRENGTHENING OF OUR DOMESTIC ECONOMY, AND - ALL IN SIX
MONTHS - A REMARKABLE ACHIEVEMENT. THE REAGAN ECONOMIC
REVOLUTION IS NOW A FACT IN AMERICAN LIFE!
LI
WE RECOGNIZE THAT SOME OF OUR PARTNERS ARE CONCERNED OVER
THE HIGH INTEREST RATES WHICH HAVE PREVAILED AS THE
ADMINISTRATION MOVED TO SET THESE POLICIES IN PLACE. HIGH
INTEREST RATES ARE OF EQUALLY., IF NOT OF GREATER, CONCERN TO
AMERICANS., IT IS ONLY BY GETTING INFLATIONARY EXPECTATIONS
UNDER CONTROL -- AS WE WILL DO -- THAT INTEREST RATES WILL
DECLINE, AND WITH THAT WE WILL ALSO SEE THE ADJUSTMENTS IN
EXCHANGE RATES WHICH WILL RELIEVE PRESSURES ON OTHER COUNTRIES.
S D
YOU CAN TAKE PRIDE IN THE FACT THAT THE JAPANESE ECONOMY IS
THE ENVY OF THE INDUSTRIAL WORLD. OF COURSE. WHEN VIEWED FROM A
STRICTLY DOMESTIC PERSPECTIVE. YOU ARE NOT WITHOUT YOUR
DIFFICULTIES., THE SUZUKI GOVERNMENT IS MOVING TO REDUCE THE
LARGE DEFICIT IN THE NATIONAL BUDGET. ADJUSTMENTS WILL NEED TO



BE MADE IN SOME INDUSTRIAL SECTORS OF YOUR ECONOMY. AND YOU
WILL NEED TO BE SENSITIVE TO THE IMPACT OF JAPAN'S EXPORT
STRENGTH ON WEAKER INDUSTRIAL SECTORS OF OTHER COUNTRIES.

YOU ARE BECOMING INCREASINGLY AWARE THAT SUCCESS BREEDS
RESPONSIBILITY. JUST AS THE U.S. MUST RESTORE ITS ECONOMIC
STRENGTH TO BE ABLE TO CARRY OUT ITS RESPONSIBILITIES, JAPAN
CAN NOT ESCAPE THE FACT THAT ITS ECONOMIC STRENGTH PROPELS IT
== IN ITS OWN INTEREST -- TO ASSUME GREATER GLOBAL

RESPONSIBILITY.

YOU HAVE SEEN THIS CLEARLY IN THE AREA OF TRADE. JAPAN'S
SUCCESS IN WORLD MARKETS HAS LED TO INCREASED EXPECTATIONS
ABROAD WITH REGARD TO THE LIBERALIZATION AND OPENING OF THE
JAPANESE MARKET. YOU HAVE RESPONDED BY STEADILY REMOVING BOTH
TARIFF AND NON-TARIFF BARRIERS TO IMPORTS., BUT [ WISH TO REMIND
YOU THAT OUR MUTUAL COMMITMENT TO FREE TRADE IS A CONTINUING
PROCESS WHICH MUST BE EVIDENCED IN DEEDS -- NOT JUST WORDS. IT
IS IMPORTANT TO JAPAN TO UNDERSTAND HOW OTHER TRADING NATIONS
PERCEIVE IT. | WOULD URGE YOU TO HEED THE WORDS OF THE
U.S.-JAPAN WISEMEN'S GROUP WHEN IT SAID: “IN ITS OWN NATIONAL
INTEREST AND IN THE INTEREST OF A MORE HARMONIOUS
AMERICAN-JAPANESE ECONOMIC RELATIONSHIP, JAPAN SHOULD STRIVE TO
SUBSTANTIALLY IMPROVE ACCESS TO ITS MARKET AND SOCIETY AND
PUBLICIZE THIS."
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IN THIS REGARD, I WELCOME THE RECENT STATEMENT BY MITI
MINISTER TANAKA THAT JAPAN WILL INCREASE ITS IMPORTS OF
MANUFACTURED GOODS. AND I WOULD LIKE TO UNDERLINE ONE FURTHER
POINT MADE BY THE WISEMEN: THE NEED TO IMPROVE ACCESS NOT ONLY
TO YOUR MARKET BUT TO YOUR SOCIETY., FOR IT IS ONLY WHEN
UNDERSTANDING AMONG PEOPLES IS BROADENED AND DEEPENED THAT MANY

OF THE MISPERCEPTIONS WILL DISAPPEAR.

WE LIVE IN A WORLD WHERE NEW GLOBAL CHALLENGES SEEM TO
ARISE EVERY DAY, WHERE THE INTERNATIONAL SITUATION GROWS
INCREASINGLY COMPLEX AND DANGEROUS, WHERE SOVIET EXPANSIONISM
HAS BECOME A REAL THREAT TO THE WORLD BALANCE OF POWER, AND
WHERE INSTABILITY AND CONFLICT IN THE MIDDLE EAST AS WELL AS
GROWING UNCERTAINTY OVER FUTURE OIL SUPPLIES HAVE CREATED GREAT
INTERNATIONAL TENSIONS.

IN SUCH A WORLD THE FOREIGN POLICIES OF THE INDUSTRIALIZED
DEMOCRACIES MUST REMAIN CLOSELY ALIGNED, BASED ON A SOLID
FRAMEWORK OF SIMILAR VALUES, INTERESTS AND OBJECTIVES. WE MUST
STAND TOGETHER., FOR NO ONE NATION CAN MEET THESE CHALLENGES

ALONE. IN OUR WAR OF INDEPENDENCE., ONE OF THE COLONIES HAD A
FLAG UPON WHICH WAS INSCRIBED “UNITED WE STAND, DIVIDED WE
FALL”, THAT WOULD BE A FITTING MOTTO FOR THE INDUSTRIAL
DEMOCRACIES TODAY.
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IN A SEPARATE POLITICAL STATEMENT AT THE OTTAWA SUMMIT, THE
SEVEN LEADERS UNANIMOUSLY EXPRESSED THEIR COLLECTIVE CONCERN
ABOUT THE DANGEROUS GROWTH OF SOVIET MILITARY MIGHT AND THE
SOVIET UNION'S WILLINGNESS TO USE THAT POWER AGGRESSIVELY, AS

SEEN MOST ALARMINGLY IN AFGHANISTAN,

THEY ALSO RENEWED THEIR COMMITMENT TO THE SECURITY OF THE
FREE WORLD. NOT SINCE THE IMMEDIATE POST WORLD WAR II PERIOD
HAS IT BEEN AS IMPORTANT AS IT IS NOW FOR THE INDUSTRIALIZED
DEMOCRACIES TO COOPERATE WITH EACH OTHER IN COPING WITH THE
COMMON THREAT PRESENTED BY THE INTERNATIONAL ACTIVITIES OF THE
SOVIET UNION. IN RECENT YEARS THE SOVIET UNION HAS BEEN
INCREASING ITS GROUND, AIR AND NAVAL FORCES FAR BEYOND LEVELS
NECESSARY FOR SELF DEFENSE, THE SOVIET UNION INTERVENED IN
AFGHANISTAN AND ASSERTS THE RIGHT TO DO SO IN POLAND. THE
SOVIET UNION SUPPORTS THE VIETNAMESE OCCUPATION OF KAMPUCHEA BY
SUPPLYING VIETNAM WITH SIGNIFICANT MILITARY AID. THE SOVIET
PACIFIC FLEET NOW CONTAINS 78 PRINCIPAL SERVICE COMBATANTS AND
OVER 100 SUBMARINES IN EAST ASIAN WATERS, AND ITS INCREASED
LEVEL OF ACTIVITY AS WELL AS IMPROVED QUALITY HAVE AMPLIFIED
ITS MENACE. WE WOULD WELCOME SOME EVIDENCE THAT THE SOVIET
UNION, INSTEAD OF SINGLE-MINDEDLY PURSUING A MILITARY BUILDUP,
WAS DEVOTING SIGNIFICANT RESOURCES TO SEARCH FOR RESPONSIBLE
SOLUTIONS TO THE PROBLEM OF ECONOMIC DEVELOPMENT IN THE THIRD
WORLD.,

e, S
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JAPAN HAS ALSO SHOWN INCREASING AWARENESS OF ITS
INTERNATIONAL RESPONSIBILITIES THROUGH FOREIGN ECONOMIC
DEVELOPMENT AND SECURITY EFFORTS. WE AMERICANS APPLAUD JAPAN'S
REMARKABLE AND OUTSTANDING ACHIEVEMENTS IN THE FIELD OF FOREIGN
ECONOMIC ASSISTANCE. THE MORE THAN DOUBLING OF AID TO THE
DEVELOPING WORLD OVER THE PAST THREE YEARS AND THE COMMITMENT
TO A NEW DOUBLING PLAN OVER THE NEXT FIVE YEARS WILL FURTHER
ECONOMIC GROWTH IN THE THIRD WORLD AND THUS CONTRIBUTE MUCH TO

WORLD SECURITY.

O ———————

WE ALSO RECOGNIZE AND APPRECIATE THE PROGRESS THAT JAPAN
HAS MADE IN ASSUMING A GREATER ROLE IN ITS OWN DEFENSE AND HOPE

THAT EVEN GREATER EFFORTS WILL BE MADE TO ACCELERATE DEFENSE
SPENDING IN THE FUTURE. AT THE SAME TIME, WE RECOGNIZE THE
CONSTRAINTS THAT OPERATE ON JAPAN AS IT MAKES SUCH DECISIONS:
THE ONGOING DEBATE OVER ADDITIONAL DEFENSE SPENDING: THE
CURRENT LOPSIDED STATE OF NATIONAL PUBLIC FINANCES: AND CURRENT
ATTEMPTS TO RESTRUCTURE FINANCES AND TO TRIM GOVERNMENT
PROGRAMS UNDER AN ADMINISTRATIVE REFORM PACKAGE. WE AMERICANS
KNOW THAT OUR OWN PERIOD OF ECONOMIC REVITALIZATION AND
RESTRUCTURING, WHICH WE HAVE JUST EMBARKED ON, WILL NOT BE
WITHOUT PAIN. HOWEVER, WHILE GRAPPLING WITH DOMESTIC FISCAL
DIFFICULTIES, NEITHER COUNTRY CAN AFFORD TO LOSE SIGHT OF ITS
INTERNATIONAL RESPONSIBILITIES WHICH INCLUDE THE DEFENSE OF OUR

COUNTRIES AND THE PROMOTION, BY MEANS OF TRADE AND ASSISTANCE.



OF THE DEVELOPMENT OF OTHER COUNTRIES., STRATEGIC MILITARY
BALANCE., COUPLED WITH INCREASED PROSPERITY IN THE THIRD WORLD.,
PROMOTES INTERNATIONAL STABILITY AND SAFETY FOR ALL OUR
CITIZENS. I AM CONFIDENT THAT JAPAN AND THE UNITED STATES WILL
CONTINUE THE CLOSE COLLABORATION NECESSARY TO ACHIEVE POLITICAL
HARMONY AND ECONOMIC DEVELOPMENT IN THE WORLD.,

i

AS 1 MENTIONED IN JULY AT FUJI YOSHIDA, IN ITS FIRST SIX
MONTHS OF OFFICE, THE REAGAN ADMINISTRATION HAS CONCENTRATED ON
THE DOMESTIC ISSUE OF RECONSTRUCTING THE AMERICAN ECONOMY.
ALTHOUGH THIS IS ESSENTIALLY A DOMESTIC GOAL, IT WILL HAVE AN
EXCEEDINGLY IMPORTANT IMPACT ON THE SUCCESS OF OUR FOREIGN
POLICY. A STRONG U.S. ECONOMY IS AN ESSENTIAL BASIS FOR
EXERCISING THE KIND OF LEADERSHIP IN WORLD AFFAIRS THAT OUR
FRIENDS AND ALLIES., JAPAN INCLUDED., EXPECT. A STRONG U.S.
ECONOMY IS THE DYNAMO THAT HAS GENERATED THOSE OUTSTANDING
AMERICAN SOCIAL., CULTURAL AND SCIENTIFIC DEVELOPMENTS SO WELL
KNOWN AROUND THE WORLD., INDEED, WITHOUT A STRONG U.S. DOMESTIC
ECONOMY, WE LIMIT THE MEANS FOR WORKING TOGETHER WITH OUR
FRIENDS TOWARD GREATER PROSPERITY THROUGHOUT EAST ASIA AND THE
PACIFIC AND TOWARD THE MAINTENANCE OF POLITICAL FREEDOM AND

MILITARY STABILITY.

{-’_—-—-—

NOW THAT THE REAGAN ECONOMIC PROGRAM HAS BEEN PASSED
OVERWHELMINGLY BY BOTH HOUSES OF CONGRESS AND IS IN THE PROCESS

OF BEING PUT INTO EFFECT, THE ADMINISTRATION'S ATTENTION WILL
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TURN MORE OBVIOUSLY TO TRADITIONAL FOREIGN POLICY ISSUES.
HOWEVER, THE BROAD OUTLINE OF THIS POLICY HAS ALREADY BECOME
CLEAR. SECRETARY OF STATE HAIG RECENTLY DESCRIBED THE FOUR
BASIC ELEMENTS OF THIS POLICY AS FOLLOWS:

1 -- A NEW APPROACH TO EAST-WEST RELATIONS WHEREBY WE WILL
INSIST ON RECIPROCITY AND RESTRAINT ON THE PART OF THE

EAST.,

2 -- A STRENGTHENING OF OUR OWN DEFENSES.

3 == A COMMITMENT TO REJUVENATE OUR ALLIANCES AND
REVITALIZE OUR RELATIONS WITH THOSE WITH WHOM WE SHARE
VALUES.

4 -- THE ESTABLISHMENT OF A JUST AND RESPONSIBLE

RELATIONSHIP WITH THE DEVELOPING WORLD.

I HOPE THAT WE CAN COUNT ON JAPAN FOR GENERAL SUPPORT FOR
THESE GOALS., AND I BELIEVE THAT THAT WILL BE THE CASE.
OBVIOUSLY., THE U.,S. RECOGNIZES THAT JAPAN WILL HAVE TO MAKE ITS
OWN JUDGMENTS ON FOREIGN POLICY ISSUES, AND THAT THESE MAY NOT
ALWAYS AGREE WITH SPECIFIC U.S. POSITIONS. HOWEVER., I BELIEVE



i P
VERY STRONGLY THAT IT IS ESSENTIAL THAT THE U.S. AND JAPAN
DISCUSS THEIR RESPECTIVE POSITIONS ON FOREIGN POLICY ISSUES
FULLY AND FRANKLY, FOR BY WORKING TOGETHER WE WILL ADVANCE THE
CAUSE OF PEACE AND STABILITY IN THE WORLD TO THE BENEFIT OF ALL
MANK IND.,
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