University of Montana

ScholarWorks at University of Montana
University of Montana News Releases, 1928,
1956-present

University Relations

3-2-1982

Budget cuts impact UM student financial aid
University of Montana--Missoula. Office of University Relations

Follow this and additional works at: https://scholarworks.umt.edu/newsreleases

Let us know how access to this document benefits you.
Recommended Citation
University of Montana--Missoula. Office of University Relations, "Budget cuts impact UM student financial
aid" (1982). University of Montana News Releases, 1928, 1956-present. 7372.
https://scholarworks.umt.edu/newsreleases/7372

This News Article is brought to you for free and open access by the University Relations at ScholarWorks at
University of Montana. It has been accepted for inclusion in University of Montana News Releases, 1928,
1956-present by an authorized administrator of ScholarWorks at University of Montana. For more information,
please contact scholarworks@mso.umt.edu.

/^University
W of Montana

Office of University Relations • Missoula, Montana 59812 • (406) 243-2522
MEDIA RELEASE

holmqui st/rv
3/2/82
state + weeklies +
high schools

BUDGET CUTS IMPACT UM STUDENT FINANCIAL AID
MISSOULA-At the same time the rate of inflation and increasing complexity of
knowledge are forcing up the basic costs of higher education, the Reagan
administration is proposing cuts in student financial aid that will force a
large number of students

to drop out or otherwise drastically alter their

educational plans from fall 1983 on.
These proposed cuts, if enacted, will affect all the 3,700

students who

currently receive some kind of federal assistance at the University of Montana-about 40 percent of the total UM enrollment.

More than three million students

nationally will be affected by the proposals.
If UM is included in the national trend, UM President Neil S. Bucklew
predicts that UM students would be receiving 45 to 50 percent less than the
$6.7 million in federal funds they received this year, which was a 12 percent
cut from 1980-81.
The proposed slashes would substantially reduce or eliminate the funds
available to students from families with annual incomes of $10,000 or more.
"It literally would take the middle class out of the system," Bucklew said.
He added that, if enacted, the Reagan proposals would "reverse this
country's commitment to giving all students the chance at a college education."
In particular, the $2.2 million received by 2,100 UM students through the
Pell (basic educational opportunity) grants in 1981-82 will, under the current
proposal before Congress, be cut 40 percent in 1983-84 to $1.3 million.
(over)
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to other requirements in the program, it is not yet possible to tell how
many UM students could qualify for the new Pell grants.

Nationally, the

proposals would reduce the 2.8 million students receiving Pell grants to
1.64 million students by 1983.
College work-study funds are received by about 800 UM students who are
paid 80 percent, or $814,000, of their salaries by the federal government for
work they do for the University--in the proposal for 1983-84, these funds will
be reduced by 27 percent to about $594,000.
Additionally, the 220 students receiving $186,000 in the Supplemental
Educational Opportunity Grants (SE0G) and about 80 students receiving $85,000
of federal funds through State Student Incentive Grants (SSIG) will be cut off
entirely from these funds by 1983.

There will be no new federal capital

contributions to the National Direct Student Loans, currently depended on by
570 UM students for $500,000---however, a "revolving fund" of $300,000 should
be available as maintained by UM,
One of the most devastating cuts proposed by the Reagan administration
for UM will hit more than 2,100 students receiving about $3.5 million in the
federally insured and subsidized Guaranteed Student Loan (GSL) Program.

By

fall 1982 the administration proposals would keep graduate students--including
those in professional programs--from receiving GSLs and double fees while
lowering interest subsidies for the remaining students.
UM financial aid director Donald J. Mullen indicates that about 294 UM
students in graduate programs, receiving approximately $964,000, would have to
find funding elsewhere or quit their education.
Further, students receiving Social Security benefits to attend school,
usually from poor families, will have their benefits reduced by 25 percent
every year until April 1985 when they will be phased out entirely.

Potential

recipients starting college after May 1, 1982, will be completely disqualified.
(more)
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Bucklew stated that "Belt-tightening is one thing, but radically
stripping access to higher education is a serious departure from current
public policy."
Bucklew encouraged citizens to write their congressmen to express their
concern for the future of student financial aid and to add their support to
make higher education accessible to American citizens.

Addresses for the congressmen are Senator Max Baucus, 1107 Dirksen
Senate Office Building, Washington, D.C., 20510; Senator John Melcher, 1123
Dirksen Senate Office Building, Washington, D.C., 20510; Rep. Pat Williams,
1233 Longworth House Office Building, Washington, D.C., 20515; Rep. Ron
Marlenee, 126 Cannon House office Building, Washington, D.C., 20515.

