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Questioner asks why MJM thinks the next century will be
the Century of the Pacific.
He says events inevitably
point in that direction.
He details trade figures
since 1975 between the U.S. and East Asia.
He talks
about U.S. investment in Japan and East Asia. Returns
on those investments are excellent.
MJM mentions the
demographic changes occurring in the U.S.
Trade
between some of the West coast states and East Asia.
These trends point to the importance of the Pacific
Basin.
58% of the world’s population live in Pacific
Basin. Four continents impinge on it. Great potential
markets. Great natural resources. Friendly people and
governments.
It is in the Pacific Basin where the
future lies.
Questioner asks what are the current
economic, political and social factors driving this
current business boom.
MJM says it’s hard to say that
any one thing is responsible for this. Productivity of
workers in East Asia is definitely a major factor.
U.S.
compares unfavorably in productivity.
High
quality goods,
competitively priced,
and a good
reputation make goods from East Asia in demand.
He
mentions the four other Japans: Hong Kong, Singapore,
Korea and Taiwan.

050-099

Politically it is a pretty cohesive unit. Difficulties
include the Soviet build-up, especially the Soviet
penetration into Vietnam.
Russia now has use of a
year-round, warm water port.
This gives the Soviets
direct
access to the Indian and Pacific Oceans.
Questioner asks what are the potential growth markets
in Japan and the region.
MJM says it’s an area which
has great potential, but it’s an area which is hard to
delineate.
U.S. would like Japan to open its markets
much more. The more free trade there is, the better of
the U.S. will be. The U.S. has to do certain things on
its own in order to compete in these markets.
He
mentions the over-valued dollar pricing U.S. goods out
of the international market.
High interest rates are
drawing foreign capital into the U.S.
This money is
being used to pay interest on the national debt.
The
huge budget deficit.
If the U.S. shows more patience,
understanding and more recognition of the facts, it
will be able to cope with the difficulties. Questioner
asks if there is anything besides the Soviet threat
standing in the way of success in this region.
MJM
says no.
The Soviet threat is the main potential
difficulty.

100-149

He talks about the Soviet ground, air and ocean forces.
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The increases in the forces and where they are located.
Questioner
asks MJM how he assesses the
growth
potential of China.
MJM says good.
It is down the
line, some years away yet. Four Modernizations. There
will be a thin overlay of capitalism on top of the
communist ideology.
It is in the interests of the U.S.
to keep the PRC looking in the direction of the Japan,
U.S. and western Europe.
MJM's main concern with the
PRC is a possible reconciliation with the Soviet Union.
He doesn’t see any indication of that occurring though.
China will probably become more westernized with the
passage of time. Question of succession of leadership.
Questioner asks if the U.S. fully recognizes the
strategic and economic importance of this region.
MJM
says the U.S. has been preoccupied with the Atlantic
and western Europe.
The pull has been in that
direction. But the push in the U.S. has always been to
the west. MJM says it is fortunate to have a President
and Secretary of State who are oriented to Asia and the
Pacific.
150-164

Questioner asks what Japan’s role will be in the
development of this area.
MJM says Japan and the U.S.
will be partners in the development of the area.
The
relationship between Japan and the U.S. is the most
important bilateral relationship in the world.
These
are the two greatest industrial democracies, working
together. The development of the Pacific Basin depends
on the durability & reliability of the relationship
between the U.S. and Japan.
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END OF INTERVIEW....SIDE B BLANK.
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